
 
Canadian Markets 
For the week ending March 20th, 2020 

 

 Stocks and bonds fall. The S&P/TSX Composite dropped another 
13.6% last week. Bonds also saw slight losses as the 10-Year 
Government of Canada bond yield ended the week two basis points 
higher. Meanwhile, WTI crude oil plunged another 29.5%, ending the 
week at US$22.63 per barrel. Volatile markets continue to play out. 
Coronavirus fears continue to plague the market, with the number of 
cases globally increasing to 258,778. The number of cases and deaths 
outside of China continues to accelerate and have exceeded the count 
within China. As investors continue to seek safety, the USD continued to 
reach new highs, gaining 4.06% against the Canadian dollar to close the 
week at 1.4366. Meanwhile, gold slipped 2.1% to US$1488/oz. 

 $82B fiscal package. Prime Minister Justin Trudeau unveiled an $82 
billion fiscal package as the Canadian economy copes with the 
coronavirus and falling oil prices. The package includes $27 billion in 
direct support and $55 billion in temporary tax deferrals to households 
and businesses. Trudeau also announced that Canada would be closing 
its borders to non-citizens, with exceptions for arrivals from the U.S., 
Mexico and the Caribbean, immediate family members of Canadians, 
diplomats and flight crews. Just a few days later, the restriction was 
expanded to include non-essential travel between Canada and the U.S. 
Trade and key supplies will continue to flow across the border, along 
with any workers for essential work. 

 Business confidence plunges. The March flash reading for CFIB’s 
Business Barometer dropped to 49.8, from 60.5 in February, the lowest 
level since 2009 during the recession. The sharp drop likely reflects 
changing economic conditions impacted by the increased spread of the 
coronavirus.  

 CPI rises. Canadian CPI in February rose 0.1% month-over-month 
(m/m). On a year-over-year (y/y) basis CPI rose 2.2% with the largest 
contributors being transportation (+4.4%) and shelter (+2.3%). 

 Retail sales rise. January retail sales rose 0.4%, in-line with 
expectations. These numbers reflect “pre-virus” conditions. The increase 
was largely driven by autos (+1.8%) and gas stations (+1.5%). Most 
other sectors saw declines, with electronics down 2.7%, sporting goods 
down 1.8%, and building materials down 1.6%.  

U.S. & International Markets 
For the week ending March 20th, 2020 

 U.S. equities continue to drop. The S&P 500 plunged 14.9% ending 
the week at 2,304.9. Global central banks and governments announced 
another wave of stimulus last week, but it still wasn’t enough to offset 
mounting coronavirus fears. The Bank of Canada, Bank of England, Bank 
of Japan, European Central Bank, Federal Reserve, and Swiss National 
Bank coordinated action to enhance liquidity via U.S. dollar liquidity swap 
line agreements. 

 U.S. fiscal package in the works. The Trump administration is 
discussing a fiscal package to buffer the economy from the effects of the 
virus. The package could include as much as $1.2 trillion in spending and 
includes direct payments to Americans, small business loans, and 
stabilization funds 

 U.S. Fed increases stimulus. The Federal Reserve cut rates 100 basis 
points to 0.25% at an emergency meeting on Sunday in lieu of their 
meeting last week citing the coronavirus outbreak having weakened 
global financial conditions and disrupted U.S. economic activity. The Fed 
also pledged to buy at least $700b in assets. The central bank looks to 
be using all tools in its arsenal to keep credit flowing and to support 
economic growth. 

 

 
 

Indices 

  Week YTD 

S&P/TSX Composite 

11,851.81 (1,864.52) (5,211.62) 

  -13.59% -30.54% 

Dow Jones Industrial Average 

19,173.98 (4,011.64) (9,364.46) 

  -17.30% -32.81% 

S&P 500 

2,304.92 (406.10) (925.86) 

  -14.98% -28.66% 

NASDAQ 

6,879.52 (995.36) (2,093.09) 

  -12.64% -23.33% 

Hang Seng Index 

22,805.07 (1,227.84) (5,384.68) 

  -5.11% -19.10% 

FTSE 100 

5,190.78 (175.33) (2,351.66) 

  -3.27% -31.18% 

Source: Bloomberg   
 

1,355.93

324.81

963.79

449.10

318.71

-1,500.00

-1,000.00

-500.00

0.00

500.00

1,000.00

S&P/TSX Composite Daily Index 
Change



U.S. & International Markets cont’d 
For the week ending March 20th, 2020 
 

 
 U.S. manufacturing plunges. Empire State Manufacturing conditions 

dropped to -21.5 in March from 12.9 in February. The 34-point fall was 
widespread but driven largely by a fall in new orders and shipments. 
Labor indicators also showed signs of weakness, with both the number of 
employees and average employee workweek declining. The 6-month 
business outlook also dropped by a significant 21.7 points to 1.2, the 
lowest since 2009. The Philadelphia Fed Manufacturing Business Outlook 
Survey revealed similar findings. The business activity index declined 
from a three-year high reading of 36.7 in February to -12.7 in March. 
Likewise, the weakness was widespread showing huge declines in new 
orders and shipments and a weakening labor market. 

 U.S. retail sales fell. February U.S. retail sales fell by 0.5% m/m. Gas 
station sales fell by 2.8% as gas prices fell 0.7% last month. Auto sales 
fell by 0.9% m/m. 

 ECB increases stimulus. The European Central Bank announced a new 
asset purchase programme called the Pandemic Emergency Purchase 
Programme (PEPP). The PEPP will purchase up to €750b private and 
public sector securities until the end of 2020 to counter the risks of 
COVID-19. 

 Bank of England increases stimulus. The Bank of England cut rates 
15 basis points to 0.1% in an emergency move and increased its bond 
purchase program by £200 billion to £645 billion. 

 Bank of Japan increases stimulus. The Bank of Japan held an 
emergency meeting keeping rates unchanged at -0.1% but introduced 
liquidity support to financial markets. Governor Kuroda announced ample 
yen funds through active purchases of Japanese government bonds and 
will continue to actively purchase ETFs at double the current limit. 
Corporate financing will be supported through a new loan-support 
program called the Special Funds-Supplying Operations. 

 German business confidence plunges. The Ifo Business Climate 
Index plunged to 87.7 in March from the previous reading of 96.0, the 
lowest level since August 2009. The report shows that the drop was 
mostly due to sharp drop in expectations and the business climate 
worsened in all sectors: manufacturing, service, trade and construction. 

 Chinese economic activity continues to weaken. China’s economy 
slumped as the nation came to halt as the coronavirus prompted the 
country to close businesses and restrict travel. The National Bureau of 
Statistics reported industrial production fell 13.5% YTD y/y (January and 
February compared to last year), retail sales declined 20.5% YTD y/y, 
fixed-asset investment excluding rural households decreased 24.5% YTD 
y/y, and property investment shrank 16.3% YTD y/y. The jobless rate 
increased to 6.2% in February compared to 5.2% in December. 

Key Take-Away 
All the stimulus in the world won’t stop the virus. Over the last few 
weeks, we’ve seen an unprecedented wave of both monetary and fiscal 
stimulus announced across the world. While the measures attempt and may 
very well help partially cushion the economic impact of COVID-19, they will 
not resolve the single largest uncertainty: spread of the virus itself. Despite 
being down almost 10% YTD, Chinese equities are outperforming the rest of 
the world by quite a wide margin, simply because they were able to contain 
the virus, albeit via draconian methods. For the rest of the world, 
governments and central banks have done all that they can, and it’s also 
critical for us to do our part. With an estimated basic reproduction number 
somewhere between 1.5 and 3.5, our best chance at defeating the virus is to 
commit to social distancing and “flatten the curve”. 
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The information contained in this report was obtained from sources believed to be reliable; however, we cannot guarantee that it is accurate or 
complete. This report is provided as a general source of information and should not be considered personal investment advice or solicitation to 
buy or sell any mutual funds and other securities. 


